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History ofi Green Purchasing
In Japan

¢ In 1980’s, single-criteria approach such as
buying recycled paper, low-emission
vehicle started.

¢ In 1987, Eco-Mark pregram was launc

¢ In 1994, Shiga prefectural gevernment
was the first to formulate comprehensive
guidelines on greem purchasing.

¢ In 1996, GPN was established, and
natieR-wide mevement had Begun.

¢ I 2000, Green Purchasing Law: was
enacted.




Purchasing Power of Public
Organizations

¢ Europe:

— Public purchasing: 1 trillien EURO/year
— Over 14% ofi GDP

¢ US:

— Federal government spends $500! billion/year
— State/local governments, spends $400
plllienR/A/Eear
. JelozEif)

— NatiepallgeVvermmeni spendingi: 4
trllienR/A/ear

— fecall geVEMmIMERLS sperRding="*¥44 trillion/year




1. LLaw Coencerning the Promotion of
Eco-Erienaly, Goods and Services; by,

the State and Other Entities




Process for Establishing the Green Purchasing LLaw

1. At the Earth Summit ofi 1992, participating countries agreed on
Agenda 21, whichistresses the importance of Green Purchasing
by public organizations te reduce envirenmental loads.

As a result off Agenda 21, the Japanese Government took the
Initiative to promote Green Purchasing.

ihe Japanese Government intreduced the Green Purechasing
legislation to address the Issues highlighted in the Rio
[Declaration, Whlle simultaneously urthering the promotion of
Green PUrchiasing.

One ol thesnx lawsicreated 1o establishla recycling-19asealSecIety,
e = Caw CoRcerning the Promoiien ol ECo-Eriendly Geedsane
SERVICES Y tiierStateland Oter ERUES, S Wasienacted inrviay,
20)010)

e Green Pukchasing Cavw: camennto enfectenrAprl 1, 2001.




Objectives of the Green Purchasing Law

Objectives

G00ds andl Services that contribuite to reducing
Envirenmental ILeads (Ece-Eriendly, Goods andl SErVIices)

Promoting Greener Purchasing by Public Organizations

Providing Information on Eco-Friendly Goods and Services

&




« Encourage suppliers (businesses/private firms) to develop products that
contribute to reducing environmental impacts

Promote environmental awareness among businesses on corporate activity

Influence suppliers through market mechanisms from the demand side
Purchasing _ Gererel
by the Suppliers
0 : ORSEIMIErS

Evaluation of Suppliers

.

Efforts toward Establishing an
Environmentally Friendly and Sustainable Society




Mechanism of the Green Purchasing Law (1)

Promotion of Greener Purchasing
By Ministries and Agencies

Establishment of the Basic Policy for the
Procurement of Eco-Friendly Goods etc.

Direction for Promoting Green Procurement
Designated Procurement Items and Evaluation Criteria
W
Ministries and Agencies

Each Organization creates and publicizes a
Procurement Policy

Procurement of goods and services based on
Procurement Policies

Report on the results and achievements of
Green Procurement

|
Requests from the Minister of the Environment and

other ministries to be taken into account

Local Governments

» Create or update existing versions
of green procurement policies every
fiscal year

» Procure goods and services based
on the policies

Ministres and agencies; shouldnet
lnerease o adjust then: ezl
plieCUEmEnFameuUn eI theNEeason
eimplementine thrsHamw:

Responsibility for Businesses / Citizens

Consciously purchase eco- friendly
goods as much as possible




Mechanism of the Green Purchasing Law (2)

Provide Appropriate Information on
Environmentally: Eriendly Goods and Services

Environmental Labeling

Manufacturers Il
Organizations

Provide environmental Promote eco-labeling programs

information on their products highlighting their scientific analysis,
while complying with international
eco-labeling standards

The Government
Manage and analyze information provided by manufacturers and
environmental labeling organizations

Provide guidelines on appropriate information methods on eco-friendly
goods and services




Overview of the Basic Policy (1)

Basic Philesophy. fior Procurement of Eco-Eriendly. ltems

Environmental attributes should e considered in
addition te price and guality considerations

Consideration firom environmentally diverse viewpornts:

| Products that contribute to the formation of a SeCIo-ecenomic
system threoughian envirenmentally sound material cycle

| Products that contribuie to reducing greeninouse gases

Consider reducing envirenmental Impacts; thireughouit the
proaduct s lifecycle, from manuifactuie terdisposal:

Committol CNGELEIMIUSE; correct Ubilization, and
apRropriaie diSpesal eI PIReCURER 0 BOES 2NEISERVIGCES

| (SEparation Lo 2ppropraieWaste Streams)



Overview of the Basic Policy (2)

Designated Procurement ltems and Evaluation Criteria

As a general rule, shall be used for
selecting designated procurement items.

I clear AUMErIc criteria cannoet be established, attributes
that: contripute te reducing environmental Impact shall’ 1oe
defined as “factors fior consideration.

AS needed) these; standards canl e evised 1ia FEsponse: 1o
Preduct IMProvEMEnRt, market develepment, andh fiurtaer
GEeVElopmEnt Gif OUIF SCIERUICHINOWIEATE! Olf tHE PRECUCTS!

WhHERNEMS IRCIUEEed R tHE designaied ProcUEMERns ILEnis
ISt 19ECEmEr readiiy avanzinleiasthermareplace; the Item
shigliee omitied ienirthaelistiRa(Irer televisions; calculators)




Mechanism of the designated procurement items
and evaluation criteria
Basic Poelicy. Is revised every year in the fiellowing procedulres.

Public offering proposal

Investigative commission (by academic experts)

Public comment (peried 1 month)

CalbInet decision
Dlaslejpleiide] Prociranriagrit ans e clailnacl oy clgafoo flaris

crltariel (2, el pprigrle cleien)

Copier Paper Evaluation Criteria
(1) 100% recycled pulp content and no more than approximately 70% whiteness.
(2) If coated, the total amount of coating used shall not exceed 12 g/m?.
Factors for Consideration
Packaging should be as simple as possible and take into account ease of recycling
and reduced environmental impact if incinerated.




Categories

Paper
8 Items

Stationery
79 Items

Office Furniture
10 [tems

Office Automation Machines
13 [tems

Home! Electronic Appliances
(4 ltems

Alr Conditioners; etc.
3 ltems

\Water Heaters, ete.
4 tems

LCighiting
3 ltems

\/ERICIesS; etc
5 Items

Designated Procurement Items

Copier Paper, Printer Paper , Toilet Paper, and 5 other items

Ballpoint Pens, Scissors, Glue, and 76 other items

Chairs, Desks, Shelves, and 7 other items

Copiers, Printers, Fax Machines, and 10 other items

Electric Refrigerators, and 3 other items

Air Conditioners, Gas Heat Pumjp Al Conditioners, Space Heaters

Electric Hot Water Supply: System; Gas Cooking Appliances, and 2
OLHEr items

Eluerescent: Lighiting Equipment:, Eluerescent Light Bullds;, Various Bulb-
Sheped Cighting

\/ehicles, ENC Adaptabler Cart Accessories; VICSH Adaptable Car
ACCESSOrIES; Tine, Engine Oil




Categories

Fire Extinguishers
1 ltem

Uniforms and Work Clothes
2 |ltems

Interior Eixtures / Bedding
9 [tems

Work Gloves
1 Item

Other Fiber Products
3 ltems

Facilities
4 [tems

Public-\Works, Projects
56! [tems

SERVICES
7 tems

Totall 17 Categories

Designated Procurement Items

Fire Extinguishers

Uniforms, Work Clothes

Curtains, Carpets, Blankets, Comforters, and 6 other items

Work Gloves

Tents, Tarmps, Safety Nets

Selar Power Generation: Systems, Gartage Dispesals; and 2 Gther items

Portland Blast Eurnace Cement; Pavement Material, Flushable Toilets;
Greening off Roeiteps, and 54) Gther Items

Prnting;, Caletenas, Autemoliler Repair;, andi 4 other iems

214" [tems




Confirmation of Legality of Wood and \WWood Product

Gleneagles Summit ........................................................................... .

Agreement with tackling Government Procurement ,Trade
: Regulation and support wood product countries in G8 Environment
i and Development Ministers Meeting.

Japanese Government Climate Change
Initiative (extract)

: : Use Green Purchasing Law and introduce the step of lumber certificated
Iegallty and sustainable possibility of Government Procurement, etc.

Recon5|der Bar\]sm PO|ICX for Green
Purchasing L

Add the criteria of Legality of Lumber on Basic Policy for Green
: Purchasing Law (February, 2006)




2. Achievements of Green

PUKRCRasIng




Achievements of Green Purchasing

(1) Progress of the Government's Green Purchasing System

2 90% for most kinds, of office paper:, Including copier Paper

= 95% fior most statienery and officerequipnient

Concerning autemonlles; since the endiol =Y 2004, all
efficial VeRICIes nave Decnrreplacea by oy emissien VERICIes:

(Ratio: Designated Procurement Items included in the Government’s
Procurement in FY 2003 / Total Procurement




(2) Quantity of Products with Reduced Environmental
Impacts Disseminated in the Market

Copier Paper

[ 1Regul ar Copier Paper P 33.5%

C—besignated Procurement 321186 (
—@—pPercent of DPG Purchas

815,508 789,527 804,961 798,087
762,118
_—

' 23.6%

579,388
720,909 582,258

258,703 267,420
94,599

Increased VVolume of Environmentally Preferable Copier paper purchased




Quantity of Newly Registered Low Emission Vehicles
_ow Emission Vehicles

BE| ectMeitchao@ Vehicl es 1,448,859
| [ ' 1,388,408 '
Hybrid Vehicles 1,353,369

] Fuel Efficient Ve
] Fuel Efficient Veh

O Fuel Ef ficient Vehi i 1193451 1,211,045
8,482
1,067,604

732,744

381,230

1,174,465
898,611 1,375,073

1,076,452

115,409
390,640 386,592

283,215 274,481 5,615
169,436 138,306
i ="

Ministry of Land, Infrastructure, and Transport




Basic Policy I.e. Copier Paper: contains 100% recycled pulp content
Issued by the MOE

Procurement Policy I.e. o o Ministry: Copier Paper
100% recycled pulp content : Procurement goal 100%

QDevelopment and Reduced Price of the Item

Issued by Ministries

Amount of Copier Paper Purchased
Regularltems  Green Purchasing ltems

800,000 yen 3545 yen in 2000

3059 yen yen 1n2005

700,000
600,000
500,000
400,000
300,000
200,000
100,000

0

Tons Purchased

1 Eco Friendly Goods

I Regular Goods

==%==FEco Friendly Goods
2000 2001 2002 2003 2004 2005 —&— Regular Goods

Year

reen Purchasing Law Established in September 2000 Government Procurement (Ministries and Agencies)
(in 2000) — (in 2003)



I.e. Ballpoint Pens: contains more than 40% recycled plastic

I 1

Regularltems Green Purchasing ltems
Ven yem 1n 2001

Amount of Permanent Markers purchased ven yen in 2005

400000
350000 r

S 300000 | & e
250000 |

200000 | P \l
150000 |
100000 |

50000
0

=
(¢B)
B Pens that meet Standard
1 Regular Pens

—a— 1mm of Pens

- 1r|nm of Pens

Thousands of P

Government Procurement (IMinistries and AgGencies)
(2001)— (2003)



3. TThe Green Purchasing lLaw! and Efforts
to Prevent the Greenhouse Effect




(1) The Green Purchasing Law and the Kyoto
Protocol Target Achievement Plan

Basic Role of the Government

I The Government shall take the initiative to Implement
ActiVIties that prrevent the exacerpation of the greenhouse effect

U

e gevermment shalltaike the pitiative te PrRecURE
envirenmentaliy preferanle tenis 1n eraer to shliit demanae
GV ENRES 1MOKE ECO-TIENAIN §0e6Ss and SERVICES, WigIchwill
CONbIFBULE ONEAUCING LIEEINISSION Gif GIEERIIBUISE GASES.




(2) The Green Purchasing Law and the
Government Action Plan

Considerations when purchasing or utilizing goeds and services

Reduced Envirenmental Impacts of Low Emission \Vehicles

Reduced Environmental limpacts off Energy-Efficient
Electronic Appliances

USing RecycIed ProcUctsiSUch as RECY I Paeer:

PUrcihiasing anc usiiRe 0eeds that-ce e contain
IHYareiUerecarens (HECS) UG InStead coRpualn
envirenmeRtaliN RrelEraI) erSUStANCES




(3) Results from the Government’s effort to reduce CO,
emissions under the Green Purchasing Law.

Comparison ofi CO,, Emission between 2000 (efore Green Purchasing Law) and 2003

eyl 00 Amount of CO2 Emission Prevented (t-CO2)

Emissions Source Amount Prevented Estimated Amount Prevented
(Yearly) Usage (years) (Total)

Category/litem

Plastic Office Supplies Disposal / 761 761

combustion

Change HFC143a for 8 587 8 587

The Can for Blowing Dust Off HEC152a

Office Automation Machines Electricity Usage 265 1,325
Home Electronic Appliances Electricity’ Usage 339 3,395
Air Conditioners Electricity Usage 25)0) 2,495

High-freguency Inverter
Lighting Appliance

Cars Gasoline' combustion 2,483 12,415

Electricity Usage 346 8,456

Solar Power Generation System Installation process 213 3,192
Portland Blast Furnace Cement Industrial process 1,184 1,184

Total 14,928 41,810




4, The Euture ofi Green

PUKRCHRaSINg




(1) Further Development in the Governmental Sector

Status ofi Procurement Policies in LLocal Government

47 Prefectures Developed by all Prefectures (in 2006)

15 Ordinance-Designated Cities
Developed by all Ordinance-Designated
Cities (in 2006)
Districts / Cities  Developed by 45.4% (47.0% in 2004)
Towne / Villages Nevelnped by 10,094 (11 194 in 2004)

2005 Data — taken from gmmiestionnaire on Green Purchasing




(2) Development In the Private Sector

Efforts off Private Businesses to Purchase Eco-Eriendly Goods

B Have list of Env Preferable Goods  ® In process of developing/considering @ May consider in future

B No consideration presently ® Other No Reply




(3) The Ministry of the Environment’s Website

\Wel pages and links on the Green Purchasing Law
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Reference Material on Green Purchasing

Information on

Designated Procurement Items
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Consumers should:
e e Buy environmentally preferable goods

Shift their lifestyle to one that reduces
their environmental impacts

el A e T Businesses should:
i . Advertise their eco-friendly products

Provide incentives to develop new eco-
friendly products

Creating a
Society with
Sustainable
Development
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The Work from 2006 onward

¢

— Reinforcement of the evaluated criteria after :
Investigation the environmental leads in present Designated

Procurement Items and Services.

\We triied to examinge only the documents of suggestion
firom the Pulblic BUSInNEsses as; usual;, and now We examine
REWALERISHRIGUIF WYY, 2R fi-ane the Dest crateria each

Vel

¢

= SEtlprtae ouIeelimeN@ Plan) WitiprEY2006

= est e guieelime (@ Pian) NnrZ007; thenset tprand
aIstrleUie 9ETieREItNE ERE G THE YEal




( ) Future Objectives

Goal for FY 2010

T o systematically implement green purchasing for
the fiollowing organizations:

» Government allllocal qevernnents

¢ Businesses: = 50% oif PubliciCompanies anad
= 0% 01 Priveaie ConpanIes




Thank youlfor your Kina
attention.




